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NN IP Green Bond strategy development
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4 dedicated green bond funds, total strategy AuM EUR 4.8 bln
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February 2016
Launch of NN (L) 
Green Bond

February 2019
Launch first multi-
currency mandate

February 2020
Launch of NN (L) 
Corporate Green 
Bond

April 2019
Launch of NN (L) Green 
Bond Short Duration

NN IP Green Bond AuM (in bln EUR)

July 2020
Launch of first Corporate 
Green Bond mandate

Aug / Sep 2020
Expansion Green 
Bond team

March 2021
Launch of NN (L) 
Sovereign Green 
Bond

March 2022
Expected Launch of      
NN (L) Social Bond



What is a green bond?

• Green bonds are similar to regular bonds but with 
positive environmental impact

• Issued by both public- and private-sector issuers 
(predominantly IG rated)

• Proceeds are predefined: projects which benefit the 
environment

• Same liquidity and accessibility as regular bonds

• No additional credit risks

4

A fast-growing market offering a high-grade liquid instrument to tackle climate change



Green bond market characteristics
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Expected issuance in 2022 to continue growth from record 2021

Global green bond issuance (in EUR) Market value global green bonds (in EUR)

Source: Bloomberg, end December 2021
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Green bonds around the world
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The green bond market is diversified

Source: Bloomberg, February 2022 
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Features of the green bond market
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Investors can make green investments without sacrificing performance

Source: Bloomberg, end February 2022 

Green bond performance vs aggregate index Yield curve – (EIB green and non-green bonds)
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Why invest in green bonds?

• The next step in responsible investing

• A liquid vehicle to invest with ‘impact’

• Investors can invest 'Green’ at no additional cost

• A way to reduce the carbon footprint of an investment 
portfolio

• Issuers with strong ESG policies and improving ESG 
ratings

• Better governance and greater transparency
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Combining performance with high integrity investing 



Appendix
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Why invest in green bonds at NN IP?

• Dedicated Green Bond Team is 
embedded in successful Euro Credit 
team

• Disciplined, well diversified, low 
tracking error investment style

• Our Green Bond strategy shows 
strong financial returns, adding 
46bps* per annum since inception

• In house Green Bond Analysis, pre-
and post issuance

• Tracking each bond, both at issuer 
and project level

• NN IP Green Bond Database 
including many features of all 
outstanding global green bonds

• Partner of choice for many clients, 
AuM has grown to EUR 4.3 bln

• Recognized RI excellence by 
independent agencies 
(Febelfin, GreenFin)

• 5* Morningstar rating, 4 Globes 
Morningstar Sustainability Rating

Combining performance with 
high integrity investing

Granular green bond project and 
issuer analysis

Recognised leader in green bonds
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* Source: NNIP Performance measurement, end December 2021 



Green bond investment philosophy

Our beliefs

• Actively managing a green bond portfolio creates alpha in the self-labelled green bond market

• Strict green bond screening leads to a credible green bond portfolio with a significant environmental impact

• With in-house green bond analysis we can achieve an information advantage which supports our dark green
approach

• NN IP’s Green Bond Analysis has four distinctive features:

Green Bond Investment Philosophy

Active DialogueIssuer Strategy Ongoing screeningImpact
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Green bond investment process
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Active management based on proprietary research and risk-aware implementation

How do we implement in 
a risk-aware manner?

• Client guidelines

• Dedicated credit 
traders

• Overall portfolio risk 
monitoring

• Issuer credit risk 
monitoring

How can we best achieve 
the strategy objective?

• Translate top-down 
investment themes into 
preferred profile

• Bottom-up security 
selection and sizing 
based on conviction

• Risk allocation 
(absolute and relative)

What does this mean for 
this asset class?

• Top-down portfolio 
strategy
• Region / Industry / 

Quality

• Bottom-up 
fundamental credit 
research
• Industry / Issuer / 

Issue

What is the global 
economic and market 
environment?

• Macroeconomic

• Credit fundamentals

• Market technicals

• Valuation

Macro research Investment idea
generation

Portfolio 
construction

Implementation & 
risk management

Macro view
Themes and 
recommendations

Model portfolio
Optimal risk/return 
profile

Investment universe

NN IP green bond 
assessment

Does the green bond 
match our strict 
definition?

• Green Bond Principles

• Sector and project 
criteria

• Issuer assessment



NN IP green bond assessment
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• Alignment with Green Bond 
Principles 2019

• Transparency and governance

• In-house NN IP assessment

Green Bond Principles

• Controversial sectors excluded

• Controversial projects excluded

• Climate Bond Initiative (CBI) 
taxonomy

• EU Taxonomy

Sector and project criteria

• Issuer sustainability rating

• Issuer sustainability controversies

• Engagement with issuers

Issuer assessment

Bottom-up viewsTop-down views Portfolio construction Implementation & MonitoringGreen Assessment



NN IP green bond selection: Green Bond Principles

Green project categories

• Renewable Energy

• Energy Efficiency

• Pollution Prevention

• Sustainable Water

• Green Buildings   

• Low Carbon Transport

• Other
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Principle 1: Use of proceeds

What are the type of projects being financed?

• Description of defined categories
• Proceeds should be allocated 90% to pre-

defined categories
•New or existing projects

Principle 3: Management of proceeds

Can we track and trace proceeds at all times?

• Proceeds should be credited to sub-account 
or portfolio
• Transparency on balance of proceeds
• Auditing of internal tracking

Principle 2: Project evaluation

How are projects selected?

• Process to select green projects
• Criteria for selection of projects
• The environmental objectives

Principle 4: Reporting

What is being reported?

• Annual reporting on proceeds (categories, 
regions, etc)
• Estimate of environmental impact (KPIs)
• List of projects financed

Bottom-up viewsTop-down views Portfolio construction Implementation & MonitoringGreen Assessment

Our own assessment of alignment
with ICMA Green Bond Principles



NN IP green bond selection: Issuer Assessment

1. Issuer controversies

• Exclusion of all issuers with controversy score 5
• Highly controversial companies assessed in NN IP 

Controversy Council

2. Issuer ratings

• Above average environmental ratings
• Clear transition policy issuer

3. Issuer engagement

• NN IP has regular meetings with all issuers in portfolio
• On broader ESG topics and purpose of green bond 

issuance

15

Controversies

Bottom-up viewsTop-down views Portfolio construction Implementation & MonitoringGreen Assessment



NN IP green bond selection: Project & sector exclusions
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• Controversial sectors 
excluded

• Controversial projects 
excluded

• Climate Bond Initiative 
(CBI) taxonomy as guide 
for minimum threshold 
projects

NN IP Sector Exclusions

Fossil Fuel

Nuclear Energy

Small Arms Military Contracting Gambling   

Oil Sands

Fur and Specialty 
Leather

Tobacco ProductsShale Energy

Controversial Weapons

Adult 
Entertainment

Thermal Coal

Arctic Oil and 
Exploration

NN IP Project Exclusions

Bottom-up viewsTop-down views Portfolio construction Implementation & MonitoringGreen Assessment



NN IP’s green bond governance
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• Granular green bond project and issuer analysis

• Green bond PMs and credit analysts

• Ongoing monitoring and screening

• Monthly Green Bond Workstream

• Quarterly Green Bond Review meeting

• Ad-hoc consultation green bond team

• Compliance monitoring

• Greenfin Label

• Febelfin label

Green bond team

Responsible Investment team

External verification

Bottom-up viewsTop-down views Portfolio construction Implementation & MonitoringGreen Assessment

Independent 

& 

Objective



Green bond scorecard: Qualitative & Quantitative

18

Characteristics

Currency EUR

Amount 500.000.000

Maturity Date 5-8-2079

Date Issued 5-8-2019

Composite Rating BBB-

Swap Spread 203

Date latest engagement 14-12-2018

Date latest green bond issued 5-8-2019

Green bonds as % of debt 26.12%

Total amount green bonds issued (EUR) 1.500.000.000

Number of green bonds issued 3

48 households or 148 passenger cars

279 N/A

The CO2 emissions saved per 1 mln euro invested in this bond are 

equivalent to the average annual emissions of:

Annual GHG Saved (tCO2) Renewable Energy Capacity Added (MW)

370 185

Annual Renewable Energy Output(GWh) Annual Energy Savings (GWh)

ESG rating ESG controversies
73 No

Project characteristics Environmental Key Performance Indicators

75 No

External Assurance

Second Party Opinion Cerfication
Oekom CBI

Moody's/S&P Verification
- tbd

Sustainalytics - Issuer Assessment

E rating E controversies

✔ ✔

Management of Proceeds Reporting
✔ ✔

Description

This  i s  ENBW's  thi rd green bond issuance and i ts  fi rs t green hybrid. ENBW is  a  German multi -uti l i ty company. It owns  parts  of the German grid and a lso suppl ies  electrici ty. 

EnBW uses  the proceeds  of i ts  green bonds  for off-shore wind and solar energy in Germany. For i ts  fi rs t green bond issuance in 2018, part of the proceeds  were a lso a l located to 

fast-charging s tations  for electrica l  vehicles . For this  green bond they have selected four offshore/onshore wind projects  and four solar projects . External  assurance is  s trong: i t 

has  a  second party opinion of Oekom and CBI has  certi fied this  bond. We have met the i ssuer in December 2018 and concluded i t as  pos i tive as  EnBW is  very open for 

engagement and discuss ions  on their green bond framework. Reporting commitments  are s trong and predefined environmental  KPIs  are in l ine with the harmonized impact 

reporting framework. They have a lso committed to include a l ignment with the UN SDGs  in their impact reporting.

Issuer Profile

ENBW is  not involved in any ESG controvers ies  and ESG ratings  are above thresholds . EnBW owns  9 coal -fi red electrici ty plants  and is  trying to shut them down. The German 

government does  not a l low them to shut them down at this  s tage as  there could be electrici ty shortages  in Germany. EnBW is  bui lding electricty l ines  from the Northern part of 

Germany to the southern part of Germany, such that renewable energy can be transported to industries  which are mainly s i tuated on the southern part of Germany. The relative 

high share of coal  i s  a  ri sk which we wi l l  keep on monitoring, but we are s trongly of the opinion that EnBW is  in trans i tion and is  working close with the German government to 

shut them i ts  coal -fi red electrici ty plants .

Conclusion

The green bond is  el igible for our universe. EnBW is  a  company which i s  in trans i tion, but we would need to monitor closely how and when the coal -fi red electrici ty plants  wi l l  

be shut down

Green Bond Principles 2019

Use of Proceeds Project Evaluation

Issuer ENBW ISIN XS2035564629 NN IP Assessment Green
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Energie Baden-Wurttemberg: eligible
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Renewable energy, smart meters, charging stations

Use of proceeds

• Renewable energy projects: onshore 
and offshore wind energy 
generation, solar energy generation

• Energy efficiency projects: smart 
meters

• Clean transportation: e-mobility 
infrastructure (charging stations)

Eligible projects

• Hohe See and Albatros joint project 
in North Sea (609MW capacity). 
Total number of wind turbines: 87, 
EnBW financing share: 50.11%

• E-mobility DC infrastructure. 100% 
financing of 123 fast-charging 
stations located along German 
highways

• 100% financing of Langenburg
windfarm with a full capacity of 
33.5MW. Based on Germany’s 
emission factor the estimated CO2

savings are 41,064 tons per year

Key figures

Rating A3/A-

ISIN XS1901055472

Second Party Opinion Oekom/CBI

Nominal EUR 500 million

* For illustration purpose only. Company name, explanation and arguments are given as an example and 
do not represent any recommendation to buy, hold or sell the stock. The security may be/have been 
added and/or removed from any portfolio at any time without any pre-notice.



Royal Schiphol Group: not eligible

Use of proceeds

• Green buildings: entails new, 
existing and refurbished buildings 
which have one or more relevant 
energy certifications/classifications

• Clean transportation: zero emission 
equipment for remote handling, 
electric transportation (buses, cars, 
trains) and equipment for electric 
taxiing and charging stations

20

Green building, clean transportation

Green bond assessment

• Schiphol is facilitating a sector with a 
significant and increasing carbon 
footprint

• Currently Schiphol is not putting 
enough effort into contributing to 
cleaner air transportation

• Schiphol is expanding its business by 
building a new terminal at Lelystad
airport

• Possible solutions for cleaner air 
traffic are electrical/hybrid planes 
(short haul) and biofuels for long-
haul flights

Key figures

Rating A1/A+

ISIN XS1900101046

Second Party Opinion Vigeo/CBI

Nominal EUR 500 million

* For illustration purpose only. Company name, explanation and arguments are given as an example and 
do not represent any recommendation to buy, hold or sell the stock. The security may be/have been 
added and/or removed from any portfolio at any time without any pre-notice.



Investment Process: Macro View
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Top-down scorecard: 4 key factors to assess 
& capture overall risk allocation

1. Macro Outlook

2. Credit Fundamentals

3. Market Technicals

4. Valuation

Source: NN IP

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring



Investment Process: Fundamental Credit Analysis

• Key Drivers
• Competitive Landscape
• Fundamental Outlook
• Material ESG Factors

• Financial Strength and Outlook
• Track Record, Business Model & Strategy
• Corporate Structure
• Environmental, Social and Governance Analysis

• Documentation
• Capital Structure
• Pricing
• Liquidity

Know the Industry

Know the Issuer

Know the Issue

22

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring



Investment Process: Fundamental Credit Analysis
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Our Credit Score Card summarises the fundamental credit
analysis of each selected issuer, resulting in our proprietary
NN IP Rating

Research principles:

•Every credit view is based on our own proprietary analysis

•Our analysis is based on both quantitative & qualitative
indicators.

•Our analysis is based on both current strength (NNIP Rating) &
credit outlook

•ESG fully integrated into the internal rating (ESG analysis)

•Agency credit ratings are used as a source of information

•Aligned with NN Defence Policy & UNPRI

Source: NN IP, Aladdin

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring



Investment Process: ESG Focus on Materiality

• Responsible Investing team and Investment team identifies material ESG
factors relevant to each industry

• Credit Analysts evaluate and monitor the performance of issuers by focussing
on material ESG factors

• Where ESG factors also impact the credit profile this is explicitly linked to the
NNIP Rating assessment

• ESG Analysis draws on specialist and alternative data, news monitoring and
company reporting

• Dialogue and engagement, with focus on material factors as well as improving
ESG-related disclosures

1. Identify

material ESG issues

2. Assess

company performance

3. Integrate

into financial analysis

24

Engagement is the best way to encourage
better corporate behaviour

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring



Investment Process: Portfolio Construction
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Ranking of investment 
opportunities

• Investment views

• Risk-adjusted return expectations

• Level of conviction

Portfolio construction

• Consistency with investment views

• Liquidity constraints

• Diversification

• Portfolio objectives

Implementation & evaluation

• Compliance

• Trading

• Performance attribution

Risk Management

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring



Investment Process: Portfolio Construction

Exposure monitoring via Aladdin: Key (relative) risk measures

• Market value (%)

• Spread duration

• Duration-times-spread 
contribution & beta

Risk factors

• Region/country

• Sector

• Rating category

• Seniority

• Spread curve

• Issuer/issue

26

Top-down viewsGreen Assessment Bottom-up views Portfolio construction Implementation & Monitoring

Source: Blackrock Aladdin. For illustration purposes only. Company name, explanation and arguments are given as an example and do not represent any recommendation to buy, hold or sell the stock, or in any way invest in these companies. The 
security may be/have been removed from portfolio at any time without any pre-notice.



Investment Process: Risk Monitoring

• 1st line of defense lies with Portfolio 
Managers

• 2nd line of defense is our separate 
Risk Management department that 
includes mandate compliance 
monitoring, formulation of risk 
policies and limits 

• 3rd line of defense is our Corporate 
Audit team that performs regular 
reviews of our processes and 
internal controls

• Separate Compliance department, 
reporting to CEO

• Focusing on awareness and 
maintenance of regulatory 
compliance such as personal 
securities transactions, insider 
trading and code of conduct

• Global Investment Leadership Team, 
chaired by CIO

• Weekly review of performance, 
risk and dispersion

• Periodic ‘deep dive’ into Boutique 
strategies, reviewing our 
investment team, style and 
process

• Supported by Risk Diagnostics 
reports

Risk Management Compliance Oversight

27

Top-down viewsGreen Assessment Bottom-up views Implementation & MonitoringPortfolio construction



NN IP green bond fund range
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Recently launched a sovereign green bond fund

* Source: NNIP, as per end December 2021

NN (L) Green Bond NN (L) Green Bond Short Duration NN (L) Corporate Green Bond NN(L) Sovereign Green Bond

Inception date 26th of February 2016 1st of April 2019 29th of February 2020 31st of March 2021

Investment Objective We actively manage the fund by selecting bonds that offer attractive financial returns and a measurable positive environmental impact

Investment Universe Global Green Bonds Global Green Bonds Global Corporate Green Bonds
Global Government and 
Government-Related Green Bonds

Benchmark
Bloomberg MSCI Euro Green Bond 
Index

No benchmark
Bloomberg MSCI Euro Corporate 
Green Bond Index

Bloomberg MSCI Euro Green 
Treasury and Government-Related 
Bond Index

Investment Process
Once the eligible universe is determined after our strict green bond screening, we combine our analysis on specific bond issuers with a broader market 
analysis to construct the optimal portfolio

Alpha Sources
• Active management of the investment portfolio
• High-quality in-depth fundamental analysis to enable well-informed issue selection
• A sophisticated approach to portfolio construction, emphasising risk diversification

Duration Benchmark duration 2 year Benchmark duration Benchmark duration

Fund AuM* EUR 1,442 mln EUR 310 mln EUR 566 mln EUR 110 mln

Currency Risk 100% hedged 100% hedged 100% hedged 100% hedged



Impact reporting
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CO2 reduction per annum on aggregated portfolio

Source: NN Investment Partners, as per end February 2022. For illustration purposes only. Company name, explanation and arguments are given as an example and do not represent any recommendation to buy, hold 
or sell the stock, or in any way invest in these companies. The security may be/have been removed from portfolio at any time without any pre-notice.



Impact reporting
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Renewable energy capacity added on aggregated portfolio

Source: NN Investment Partners, as per end February 2022. For illustration purposes only. Company name, explanation and arguments are given as an example and do not represent any recommendation to buy, 
hold or sell the stock, or in any way invest in these companies. The security may be/have been removed from portfolio at any time without any pre-notice.



Impact reporting
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Use of proceeds, external assurance, % accepted Green Bonds 

Source: NN Investment Partners, as per end February 2022



UN Sustainable Development Goals
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We tag each holding to the UN SDGs

Source: NN Investment Partners, as per end February 2022



Engagement Reporting
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Engagement with issuers in 2021 (87 issuers, 10 sectors, positive results increasing)

Source: NN Investment Partners



Restriction criteria
Decisions on restrictions are the starting 
point in defining the initial investment 
universe.

Engagement and voting
Engagement and voting are the best ways 
to encourage better corporate behaviour.

ESG integration
ESG factors form an integral part of our 
investment process.

Transparent reporting
Responsible investing starts with clear 
reporting.

ESG-integrated strategies
Embedding ESG data in our investment 

strategies to improve risk-adjusted 
returns.

Sustainable strategies
Focusing on today’s and tomorrow’s 

sustainability leaders.

Impact strategies
Targeting companies that make a clear 
positive contribution to the UN SDGs.

Responsible investing at NN IP
We help our clients realise their responsible investing goals

34



Overview NN IP memberships & partnerships RI

NN IP is a signatory to the Eurosif European SRI Transparency Code. Eurosif (European Social Investment 
Forum) promotes transparency on the use of qualitative investment criteria to enable consumers 
(investors) to make a more informed choice, by clarifying the principles and processes used by SRI mutual 
funds in their investment processes.

NN Group is an investor signatory of CDP, formerly known as the Carbon Disclosure Project. This 
international organisation aims to transform the way the world does business to prevent climate change 
and protect our natural resources. The CDP encourages measurement and disclosure to improve the 
management of environmental risk. 

Dutch Corporate governance forum Eumedion represents institutional investors' interests in the field of 
corporate governance and related sustainability performance. NN IP is a board member.

NN IP is a signatory of the UN backed Principles for Responsible Investment (PRI) since 2008. This is an 
international network of investors working together to put its six Principles for Responsible Investment 
into practice, witht the goal to understand the implications of sustainability for investors and support 
signatories to incorporate these issues into their investment decision making and ownership practices. 
NN IP consistently receives positive scores on assessments.

The Principles for Sustainable Insurance provide a holistic approach to managing a wide range of global 
and emerging risks in the insurance business. They represent  a global sustainability framework tailored 
for the insurance industry that takes into account the fundamental economic value of natural capital, 
social capital and good governance.

NN IP is a member of the International Corporate Governance Network (ICGN). This organisation has the 
mission to promote effective standards of corporate governance and investor stewardship to advance 
efficient markets and sustainable economies world-wide. 

NN IP is a corporate member of EFAMA, European Fund and Asset Management Association. EFAMA is the 
representative association for the European investment management industry. 
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The Global Impact Investing Network is a nonprofit organization dedicated to increasing the scale and 
effectiveness of impact investing around the world. NN IP is a member of  the GIIN.

IIGCC is an investor network that collaborates on the topic of climate change. IIGCC has 140 members, 
across nine European countries who represent over €18 trillion AUM. NN IP participates in IIGCC’s 
corporate programme

NN IP has signed the global investor letter to G7 and G20 governments on climate change. 200 global 
investors have signed the letter, managing 26 trillion in assets. In the letter we ask governments to stand 
by their commitments to the Paris agreement and to put in place policy measures to achieve their 
nationally-determined contributions (NDCs) with the utmost urgency. We may sign the 2018 letter. 

The European Centre for Corporate Engagement (ECCE) at Maastricht University's School of Business and 
Economics is the world’s leading research institute on sustainable finance and responsible investing. We 
collaborate on research topics on ESG momentum. 

On September 25th 2015, countries adopted a set of goals to end poverty, protect the planet and ensure 
prosperity for all as part of a new sustainable development agenda. Each goal has specific targets to be 
achieved over the next 15 years.

FMO is the Dutch development bank. It is their mission to empower entrepreneurs to build a better 
world. Together with FMO, we launched our Emerging Markets Loans fund.

NN IP is a member of the Green Bond Principles (GBP) of the International Capital Markets Association 
(ICMA). The GBP are voluntary process guidelines that recommend transparency and disclosure and 
promote integrity in the development of the Green Bond market by clarifying the approach for issuance 
of a Green Bond. 

The Climate Bonds Initiative is an international organisation working solely to mobilize the largest capital 
market of all, the $100 trillion bond market, for climate change solutions.

GRESB assesses the sustainability performance of real estate and infrastructure portfolios and assets 
worldwide; offering ESG data, Scorecards, Benchmark Reports and portfolio analysis tools.

https://www.cdp.net/en
https://www.eurosif.org/
https://www.eumedion.nl/nl
https://www.unpri.org/
http://www.unepfi.org/psi/
https://www.icgn.org/
http://www.iigcc.org/
https://thegiin.org/
http://www.un.org/sustainabledevelopment/sustainable-development-goals/
http://www.corporate-engagement.com/about
https://gresb.com/
https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/
https://www.climatebonds.net/
https://www.fmo.nl/
http://parispledgeforaction.org/
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Leveraging analyst expertise throughout the organisation

Alfred Meinema
Co-Lead PM Green Bonds

Experience since 2000

Bram Bos
Co-Lead PM Green Bonds

Experience since 2001

Supported by 5 Credit Portfolio Managers, 21 Credit Analysts and Trading Team

Macroeconomic 
Research

• Macro Economists

Other Credit 
Investment Teams

• European HY
• US IG/HY Credit
• Asian IG/HY Credit

Specialised Fixed 
Income Team

Edith Siermann
Global Head Specialised FI
Experience since 1989

Erwin Houkes
Sr. Portfolio Specialist
Experience since 1999

Isobel Edwards
Green Bond Analyst
Exp since 2015

Kaili Mao
Green Bond Analyst
Exp since 2016 

Douglas Farquhar
Client Portfolio Manager
Exp since 1999

Arnoud Diemers
Head of Innovation & 
Responsible Investing 
Platform

Responsible Investing

Faryda Lindeman Petra van Stassen Pim Lievense

Daniel Peter

Slavek Roller Ralf Kooken

Yvon Philips Florentine van den Eerenbeemt

Green Bonds

Adrie Heinsbroek
Chief Sustainability 
Officer

Togo O’Brien

Jurre Halsema
PM Green Bonds

Experience since 2010

Irina van der Sluijs Mascha Verhoeven

Roel van Broekhuizen
PM Green Bonds

Experience since 2020

Vacancy



NN (L) Green Bond
Mandatory disclosures

37

Fund characteristics

1. Investment objective Measured over a period of 5 years we aim to beat the performance of the benchmark Bloomberg MSCI Euro Green Bond Index. The benchmark is a 
broad representation of our investment universe. The fund can also include bonds that are not part of the benchmark universe. We actively manage the 
fund with a focus on bond selection. We combine our analysis on specific issuers of bonds with a broader ESG and market analysis to construct the 
optimal portfolio. We aim to exploit differences in valuations of issuers of bonds within sectors and differences in valuations between sectors and 
different quality segments (ratings). Therefore the fund positioning can materially deviate from the benchmark. The fund does not aim to provide you 
with a dividend. It will reinvest all earnings.

2. Investment Policy To determine our eligible universe, we check if the selected bonds adhere to the Green Bond Principles as formulated by the International Capital Market 
Association. Furthermore issuers are screened using exclusionary screening. For risk management purposes, sector and country deviation limits are 
maintained relative to the benchmark.

3. Type of assets in which fund may invest The fund mainly invests in a portfolio of green bonds and money market instruments of high quality (with a rating of AAA to BBB-) mainly denominated in 
Euro. Green bonds are bond instruments where the proceeds will be applied to finance or re-finance in part or in full new and/or existing projects that 
are beneficial to the environment. The fund may invest in bonds with a higher risk (with a quality rating lower than BBB-) up to 10% of its net assets.

4. Actively or not actively managed against 
benchmark + degree of freedom from 
benchmark 

We actively manage the fund with a focus on bond selection.

5. Leverage NA

6. SFDR classification Article 9 



NN (L) Green Bond
Mandatory disclosures
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Risks

The risk of this fund is set at 3 (on a scale of 1 - lower risk to 7 - higher risk). Historical data, such as is used for calculating this indicator, may not be a reliable indication of the 
future risk profile of this fund. There is no guarantee that the risk indicator will remain unchanged, it may shift over time. The lowest category of risk does not mean that the 
investment is risk free. This fund is in category 3 because of the behaviour of the product during the measuring period. The overall market risk, taking into account past 
performances and future potential evolution of the markets, associated with bonds used to reach the investment objective is considered medium. These financial instruments are 
impacted by various factors. These include, but are not limited to, the development of the financial market, the economic development of issuers of these financial instruments 
who are themselves affected by the general world economic situation and the economic and political conditions in each country. Expected credit risk, the risk of failure of the 
issuers of underlying investments is medium. The Sub-Fund’s liquidity risk is set to medium. Liquidity risks arise when a specific underlying investment is difficult to sell. Moreover, 
currency fluctuation may impact highly the Sub-Fund’s performance. No guarantee is provided as to the recovery of the initial investment. 
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Fund characteristics

1. Investment objective The fund uses the Bloomberg Barclays MSCI Euro Green Bond Index for portfolio construction. However, the fund does not intend to measure its 
performance against that index. The benchmark is a broad representation of our investment universe. The fund can also include bonds that are not 
part of the benchmark Universe. We combine our analysis on specific issuers of bonds with a broader ESG and market analysis to construct the 
optimal portfolio. We aim to exploit differences in valuations of issuers of bonds within sectors and differences in valuations between sectors and 
different quality segments (ratings). Therefore the fund positioning can materially deviate from the benchmark. The fund does not aim to provide you 
with a dividend. It will reinvest all earnings.

2. Investment Policy To determine our eligible universe, we check if the selected bonds adhere to the Green Bond Principles as formulated by the International Capital 
Market Association. Furthermore issuers are screened using exclusionary screening. For risk management purposes, sector and country deviation 
limits are maintained relative to the benchmark.

3. Type of assets in which fund may invest The fund mainly invests in a portfolio of green bonds and money market instruments of high quality (with a rating of AAA to BBB-) mainly 
denominated in Euro. Green bonds are bond instruments where the proceeds will be applied to finance or re-finance in part or in full new and/or 
existing projects that are beneficial to the environment. The fund may invest in bonds with a higher risk (with a quality rating lower than BBB-) up to 
10% of its net assets.

4. Actively or not actively managed against 
benchmark + degree of freedom from benchmark 

We actively manage the fund with a focus on bond selection.

5. Leverage NA

6. SFDR classification Article 9 
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Risks

The risk of this fund is set at 3 (on a scale of 1 - lower risk to 7 - higher risk). Historical data, such as is used for calculating this indicator, may not 
be a reliable indication of the future risk profile of this fund. There is no guarantee that the risk indicator will remain unchanged, it may shift over 
time. The lowest category of risk does not mean that the investment is risk free. This fund is in category 3 because of the behaviour of the 
product during the measuring period. The overall market risk, taking into account past performances and future potential evolution of the 
markets, associated with bonds used to reach the investment objective is considered medium. These financial instruments are impacted by 
various factors. These include, but are not limited to, the development of the financial market, the economic development of issuers of these 
financial instruments who are themselves affected by the general world economic situation and the economic and political conditions in each 
country. Expected credit risk, the risk of failure of the issuers of underlying investments is medium. The Sub-Fund’s liquidity risk is set to medium. 
Liquidity risks arise when a specific underlying investment is difficult to sell. Moreover, currency fluctuation may impact highly the Sub-Fund’s 
performance. No guarantee is provided as to the recovery of the initial investment. 
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Fund characteristics

1. Investment objective Measured over a period of 5 years we aim to beat the performance of the Bloomberg Barclays Euro Green Corporate Bond 5% Issuer Capped benchmark. 
The benchmark is a broad representation of our investment universe. The fund can also include bonds that are not part of the benchmark universe. In order 
to achieve that goal, we take active management decisions that will result in over and underweight positions as compared to the Benchmark as well as in 
investments into securities that are not part of the Benchmark. For portfolio construction and risk management, we use measures widely used in the 
industry and relevant for the asset class that allow us to assess and manage the Fund’s risk compared to the Benchmark. We combine our analysis on specific 
issuers of bonds with a broader ESG and market analysis to construct the optimal portfolio. We aim to exploit differences in valuations of issuers of bonds 
within sectors and differences in valuations between sectors and different quality segments (ratings). Therefore the fund positioning can materially deviate 
from the benchmark. . The fund does not aim to provide you with a dividend. It will reinvest all earnings.

2. Investment Policy To determine our eligible universe, we check if the selected bonds adhere to the Green Bond Principles as formulated by the International Capital Market 
Association. Furthermore issuers with severe environmental, social and governance (ESG) controversies or poor ESG ratings and policies are excluded. For 
risk management purposes, sector and country deviation limits are maintained relative to the benchmark.

3. Type of assets in which fund may invest The fund primarily invests in a portfolio of global corporate green
bonds of high quality (with a rating of AAA to BBB-) mainly denominated in
Euro. Green bonds are bond instruments where the proceeds will be applied to
finance or re-finance new and/or existing projects that are beneficial to the
environment. The fund may invest in bonds with a higher risk (with a quality
rating lower than BBB-) up to 10% of its net assets. 

4. Actively or not actively managed against 
benchmark + degree of freedom from 
benchmark 

We actively manage this fund with a focus on bond selection.

5. Leverage NA

6. SFDR classification Article 9
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Risks

The risk of this fund is set at 3 (on a scale of 1 - lower risk to 7 - higher risk). Historical data, such as is used for calculating this indicator, may not 
be a reliable indication of the future risk profile of this fund. There is no guarantee that the risk indicator will remain unchanged, it may shift over 
time. The lowest category of risk does not mean that the investment is risk free. This fund is in category 3 because of the behaviour of the 
product during the measuring period. The overall market risk, taking into account past performances and future potential evolution of the 
markets, associated with bonds used to reach the investment objective is considered medium. These financial instruments are impacted by 
various factors. These include, but are not limited to, the development of the financial market, the economic development of issuers of these 
financial instruments who are themselves affected by the general world economic situation and the economic and political conditions in each 
country. Expected credit risk, the risk of failure of the issuers of underlying investments is medium. The Sub-Fund’s liquidity risk is set to medium. 
Liquidity risks arise when a specific underlying investment is difficult to sell. Moreover, currency fluctuation may impact highly the Sub-Fund’s 
performance. No guarantee is provided as to the recovery of the initial investment. 
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Fund characteristics

1. Investment objective Measured over a period of 5 years we aim to beat the performance of the Bloomberg Barclays MSCI Euro Green Bond Treasury and Government-
Related benchmark. The benchmark is a broad representation of our investment universe. The fund can also include bonds that are not part of the 
benchmark universe. In order to achieve that goal, we take active management decisions that will result in over- and underweight positions as 
compared to the benchmark as well as in investments into securities that are not part of the benchmark. For portfolio construction and risk 
management, we use measures widely used in the industry and relevant for the asset class that allow us to assess and manage the Fund’s risk 
compared to the benchmark. We actively manage this fund with a focus on bond selection. We combine our analysis on specific issuers of bonds with a 
broader ESG and market analysis to construct the optimal portfolio. We aim to exploit differences in valuations of issuers of bonds within sectors and 
differences in valuations between sectors and different quality segments (ratings). Therefore the fund positioning can materially deviate from the 
benchmark. The fund does not aim to provide you with a dividend. It will reinvest all earnings.

2. Investment Policy To determine our eligible universe, we check if the selected bonds adhere to the Green Bond Principles as formulated by the International Capital 
Market Association. Furthermore issuers with severe environmental, social and governance (ESG) controversies or poor ESG ratings and policies are 
excluded. For risk management purposes, sector and country deviation limits are maintained relative to the benchmark.

3. Type of assets in which fund may invest The fund primarily invests in a portfolio of government and government related green bonds of high quality (with a rating of AAA to BBB-) mainly 
denominated in Euro. Green bonds are bond instruments where the proceeds will be applied to finance or re-finance new and/or existing projects that 
are beneficial to the environment. The fund may invest in bonds with a higher risk (with a quality rating lower than BBB-) up to 10% of its net assets. 

4. Actively or not actively managed against 
benchmark + degree of freedom from benchmark 

We actively manage this fund with a focus on bond selection.

5. Leverage NA

6. SFDR classification Article 9
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Risks

The risk of this fund is set at 3 (on a scale of 1 - lower risk to 7 - higher risk). Historical data, such as is used for calculating this indicator, may not 
be a reliable indication of the future risk profile of this fund. There is no guarantee that the risk indicator will remain unchanged, it may shift over 
time. The lowest category of risk does not mean that the investment is risk free. This fund is in category 3 because of the behaviour of the 
product during the measuring period. The overall market risk, taking into account past performances and future potential evolution of the 
markets, associated with bonds used to reach the investment objective is considered medium. These financial instruments are impacted by 
various factors. These include, but are not limited to, the development of the financial market, the economic development of issuers of these 
financial instruments who are themselves affected by the general world economic situation and the economic and political conditions in each 
country. Expected credit risk, the risk of failure of the issuers of underlying investments is medium. The Sub-Fund’s liquidity risk is set to medium. 
Liquidity risks arise when a specific underlying investment is difficult to sell. Moreover, currency fluctuation may impact highly the Sub-Fund’s 
performance. No guarantee is provided as to the recovery of the initial investment. 
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This is a communication issued by NN Investment Partners B.V. (the “Company”), a Dutch limited liability company registered as an overseas company (registration number FC032623) and as a branch (registration 
number BR017698) in the register of companies for England and Wales, with its registered address at 25 Old Broad Street, London EC2N 1HQ. The Company is authorised by the Netherlands Authority for Financial 
Markets and deemed authorised and regulated by the Financial Conduct Authority. The nature and extent of consumer protections may differ from those for firms based in the UK. Details of the Temporary 
Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website.

This document is intended only for persons capable of being classified as professional clients or eligible counterparties, within the meaning of the Conduct of Business Sourcebook (COBS 3 – Client categorisation) 
which forms part of the UK Financial Conduct Authority's Handbook of Rules and Guidance. The units to which this document relates are available only to persons capable of being classified as professional clients or 
eligible counterparties as defined above. This document is intended only for persons having professional experience in matters relating to investments. This document must not be acted upon by persons who do not 
have professional experience in matters related to investments. 

The elements contained in this document have been prepared solely for the purpose of information and do not constitute an offer, in particular a prospectus or any invitation to treat, buy or sell any security or to 
participate in any trading strategy. While particular attention has been paid to the contents of this document, no guarantee, warranty or representation, express or implied, is given to the accuracy, correctness or 
completeness thereof. Any information given in this document may be subject to change or update without notice. Neither NN Investment Partners B.V., NN Investment Partners Holdings N.V. nor any other company 
within its ownership structure, nor any of its directors or employees can be held directly or indirectly liable or responsible with respect to the information expressed herein. The information contained in this 
document cannot be understood as provision of investment services. If you wish to obtain investment services, please contact our office for advice. Use of the information contained in this document is solely at your 
risk. No direct or indirect liability is held for any loss sustained or incurred by readers as a result of using this publication or basing any decisions on it. 

The fund mentioned in this document is a sub-fund of a UCITS compliant fund established in Luxembourg, duly authorised and registered with the Commission de Surveillance du Secteur Financier. The sub-fund has 
been temporarily recognised by the Financial Conduct Authority under the Temporary Marketing Permissions Regime. The facilities agent is Société Générale, 9th Floor, Exchange House, 12 Primrose Street, EC2A 
2EG, London.

For more detailed information about the investment funds presented in this document, please refer to the prospectus and the corresponding supplements provided in English. In relation to the investment funds 
mentioned in this document a Key Investor Information Document has been published in English (and available here: http://www.nnip.com) containing all necessary information about the product, the costs and the 
risks which may occur. Do not take unnecessary risk. Read the Key Investor Information Document, the prospectus and all supplements related to the funds mentioned in this document. Investments are 
accompanied by risks. Investment funds do not offer guaranteed returns and the value of your investment may rise or fall. Past performance is not indicative of future results and shall in no event be deemed as such. 
The value of your investments depends in part upon developments on the financial markets. In addition, each fund has its own specific risks. See the prospectus for fund-specific costs and risks. 

This document is not directed at, and must not be acted upon by citizens of the United States (US) and is otherwise only directed at persons residing in jurisdictions where the relevant share classes/(sub)funds are 
authorised for distribution or where no such authorisation is required. This document and information contained herein is confidential and must not be copied, reproduced, distributed or passed to any person at any 
time without our prior written consent. Any claims arising out of or in connection with the terms and conditions of this disclaimer are governed by the laws of England and Wales.

http://www.nnip.com/



