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COP 26 - Progress so far

COP (Conference of the Parties) is an annual event that brings governments together to discuss and review how climate change
is being managed both at an individual country level as well global level. COP26 marks the 5" anniversary since the signing of
the Paris Agreement, a legally binding treaty, signed by a 196 countries, to limit global warming. Given this anniversary
expectations are high. The chasm between achieving net zero carbon emissions by 2050 and current plans is vast and
underappreciated, but it is not insurmountable. Governments need to deliver ambitious packages of detailed plans, pressing
timelines, large scale investment and an integrated system of incentives for corporates and consumers.

So far ambitions have been raised with almost 90% of global emissions now with a net zero target, however tangible actions from
those nations that can have the greatest impact are still missing. Most notably, China, India and Russia are missing from both the
coal phase-out agreement and the Global Methane Pledge and as highlighted by Carbon Action Tracker.

At time of writing, the current Nationally determined contributions (NDCs) only put us on course to limit warming to about 2.4°C
above pre-industrial levels. Nationally determined contributions (NDCs) are at the heart of the Paris Agreement and the
achievement of these long-term goals. NDCs embody efforts by each country to reduce national emissions and adapt to the
impacts of climate change. This means that even greater efforts will need to be undertaken in the 2" quarter of the century unless
ambitions are raised and NDCs are reviewed more frequently. While there is an ongoing debate to review NDCs on an annual,
which we believe is a must-have, it still remains an ambition versus a concrete action.

While much remains to be seen in terms of action at COP26 and post COP26, there have been some encouraging actions taken
as a result.

e Net Zero Asset Manager Commitments by 2030 - The Net Zero Asset Managers Initiative (NZAM) released a progress
report which shows for the first time how asset managers are measuring, targeting, and implementing their net zero
strategies. NZAM represents 220 firms responsible for c60% of global AUM who have made a commitment to net zero
halve their portfolio emissions by 2030 (scope 1 & 2 initially, but scope 3 soon to follow). This has potentially huge
implications for the pricing of assets since it will steer investors away from high carbon sectors.

e New Financing Roadmap - The members of the Glasgow Financial Alliance for Net Zero (GFANZ) presented a new
financing roadmap that shows the private sector needs to fund ~70% of the $2.6trn of global annual decarbonization
investments required to meet net zero goals through 2025'. GFANZ is also leading efforts to accelerate capital flows into
developing regions. This highlights why the annual $100bn commitment to developing countries is such a high priority
(which is getting closer to reality with Japan’s latest pledge) and will hopefully provided the necessary additional support
for the growth of the green bond market and financing of decarbonisation efforts.

o Declaration on Forests and Land Use - 120 countries+ covering ~85% of the world's forests have signed the COP26
Glasgow Leaders Declaration on Forests and Land Use. Through the Declaration, world leaders have committed to
working collectively to halt and reverse forest loss by 2030.

The Global Forests Finance Pledge funding includes?:
= $12 billion of public climate finance from 2021-2025 via the Global Forest Finance Pledge
= $7.2 billion of private sector funding has been mobilised

" Amount of finance committed to achieving 1.5°C now at scale needed to deliver the transition | Glasgow Financial Alliance for Net Zero (gfanzero.com)
2 The Global Forest Finance Pledge - UN Climate Change Conference (COP26) at the SEC — Glasgow 2021 (ukcop26.0rg)



https://www.netzeroassetmanagers.org/NZAM-Progress-Report.pdf
https://www.netzeroassetmanagers.org/NZAM-Progress-Report.pdf
https://www.gfanzero.com/press/amount-of-finance-committed-to-achieving-1-5c-now-at-scale-needed-to-deliver-the-transition/
https://ukcop26.org/the-global-forest-finance-pledge/

= $1.7 billion from 2021 to 2025 to advance Indigenous Peoples’ and local communities’ forest tenure
rights and support their role as guardians of forests and nature
= $1.5 billion to protect the forests of the Congo Basin (second largest tropical rainforest in the world)

While it is encouraging to see progress on verbal and financial commitments to halt forest loss, actions remain to be
seen. Halting Deforestation can be also difficult to enforce on a local by governments and as such we believe it is critical,
to continue to engage with companies on Bioversity Loss and Deforestation. A recent example of a biodiversity
engagement we have undertaken can be seen_here.

e Carbon-Based sectoral arrangement - Metals are key to decarbonisation and so the progress made on developing the
world’s first “carbon-based sectoral arrangement” on steel and aluminium trade is encouraging even if the
implementation date of 2024 is disappointing. This arrangement appears to be a stop-gap to a fuller border adjustment
mechanism that would prevent carbon leakage arising as a result of the import of carbon intensive steel from jurisdictions
without a carbon price. Furthermore, GFANZ also named steel as a “priority” sector for engagement due to its
importance and the UK, Germany and Canada unveiled plans to create demand for low carbon steel, cement and
concrete. Taken together with targets for greening public procurement, these initiatives should lead to a material uplift in
the demand for low carbon materials. We believe this increased focus on the steel sector will have a number of
implications for markets; firstly, it should facilitate the issuance of green instruments and support strategic shifts for
companies in the sector; secondly it could result in relative outperformance of cleaner steel production (such as Electric
Arc Furnaces).

e Decarbonisation of the automotive sector - On Transport Day, which fell on the 10th November, 24 nations with 20%
of global auto market joined a climate pact to pledge that all new cars and vans will be zero-emission by 2040, or 2035 in
leading markets. The nations are joined by 11 automakers who will work to ensure that the sales of all new cars and
vans being zero-emission globally by 2040 and no later than 2035 in “leading” markets. When taken together with ICE
phase-out targets and other national goals, 2/5 of the global auto market has targets that incentivise zero emission
vehicles.

What does this mean for investors?

¢ Investors need focus on real world emissions reduction and the financing to enable to this is needed - A key, if
obvious, takeaway for investors and others alike, should be that despite increased climate commitments by many
governments, more needs to be done and that this is only possible if there is an even greater focus by investors on real
world emissions reduction. Moving the needle on decarbonisation and enabling a path to limit warming to 1.5C requires
significant investment and a focus on transitioning, even the harder to abate sectors, which account for around a third of
global emissions. A mechanism to do this is to allocate capital to companies across all sectors which are leading in
terms of decarbonisation practices and/or are setting ambitious goals to decarbonize.

¢ Global Debt Markets will play a crucial role in enabling decarbonisation - The private sector needs to fund ~70% of
the $2.6trn of global annual decarbonization investments required to meet net zero goals through 2025 of which half
comes from corporates (both public and private companies). With $1trn of capital changing hands every day in the bond
markets and the ability to provide financing both within the public and private space, bondholders, relative to equity
holders, have the potential to play an even more crucial role in financing decarbonisation, both at a corporate and asset
level.

e A balanced approach is required - An increasing number of investors have set climate targets, for example 5% or 7%
annual emissions targets for their investments, and are required to disclose on these on an annual basis. Meeting this
target can be easily be achieved through the exclusion of a few high emitting companies from the universe on an annual
basis, or excluding high emitting sectors. In our view, the low carbon transition is sector, asset class and geography
agnostic. Taking an approach which ignores the need for these companies or sectors to decarbonise transfers the
problem and leaves it open for other non-climate focused investors to invest and the company to continue with business
as usual. It does not drive real world emissions reduction. An approach which focusses on rewarding capital to those
who are evidencing climate best practices, whether today or in terms of their transition, is the required approach to drive
change.

3 Why clean, green heavy industry is mission possible | World Economic Forum (weforum.org)
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Important Information

The value of investments and the income from them can go down as well as up so you/the client may get back less than
you/they invest. This fund does not offer any guarantee or protection with respect to return, capital preservation, stable net
asset value or volatility.

Bonds: There is a risk that the issuers of bonds may not be able to repay the money they have borrowed or make interest
payments. When interest rates rise, bonds may fall in value. Rising interest rates may cause the value of your investment to
fall.

Corporate Bonds: Due to the greater possibility of default an investment in a corporate bond is generally less secure than an
investment in government bonds.

High Yield Bonds: Sub-investment grade bonds are considered riskier bonds. They have an increased risk of default which
could affect both income and the capital value of the Fund investing in them.

Overseas Markets: This fund invests in overseas markets and so the value of investments can be affected by changes in
currency exchange rates.

Currency Hedging: Currency hedging is used to substantially reduce the risk of losses from unfavourable exchange rate
movements on holdings in currencies that differ from the dealing currency. Hedging also has the effect of limiting the potential
for currency gains to be made.

Emerging Markets: This fund invests in emerging markets which can be more volatile than other more developed markets.

Derivatives: This fund may make increased and more complicated use of derivatives and this may result in leverage. In such
situations performance may rise or fall more than it would have done otherwise. The fund may be exposed to the risk of
financial loss if a counterparty used for derivative instruments subsequently defaults.

ESG: This fund promotes environmental and/or social characteristics. The Investment Manager’s focus on securities of issuers
which maintain sustainable characteristics may affect the funds’ investment performance favourably or unfavourably in
comparison to similar funds without such focus. The sustainable characteristics of securities may change over time. A
minimum of 50% of the fund’s net assets will be invested in securities deemed to maintain sustainable characteristics.
Sustainable characteristics are defined by reference to a combination of different measurements such as ESG ratings provided
by external agencies or Fidelity Sustainability Ratings. Further details on the methodology applied are set out at
https://fidelityinternational.com/sustainable-investing-framework/ and may be updated from time to time.

Other: Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is
included for the purposes of illustration only. The investment policy of this fund means it can be more than 35% invested in
transferable securities and money market instruments issued or guaranteed by an EEA State, one or more of its local
authorities, a third country or a public international body to which one or more EEA States belongs.

Disclaimer
This information must not be reproduced or circulated without prior permission.

Fidelity only offers information on products and services and does not provide investment advice based on individual
circumstances, other than when specifically stipulated by an appropriately authorised firm, in a formal communication with
the client. Fidelity International refers to the group of companies which form the global investment management
organisation that provides information on products and services in designated jurisdictions outside of North America. This
communication is not directed at, and must not be acted upon by persons inside the United States and is otherwise only
directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such
authorisation is required. Unless otherwise stated all products are provided by Fidelity International, and all views
expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F symbol
are registered trademarks of FIL Limited. FIL Limited assets and resources as at 31/05/2021 - data is unaudited.
Research professionals include both analysts and associates. FIL Limited and FMR LLC are separate companies with
some shareholders in common.

Fidelity Funds “FF” is an open-ended investment company (UCITS) established in Luxembourg with different classes of
shares.

UK: The Key Investor Information Document (KIID) is available in English and can be obtained from our website at
www.fidelityinternational.com. The Prospectus may also be obtained from Fidelity. Issued by FIL Pensions Management.
Authorised and regulated by the Financial Conduct Authority.




Denmark/Finland/Italy/Luxembourg/Norway/Portugal/Spain/Sweden: We recommend that you obtain detailed
information before taking any investment decision. Investments should be made on the basis of the current prospectus
and KIID (key investor information document), which is available along with the current annual and semi-annual reports
free of charge from our distributors and from our European Service Centre in Luxembourg , FIL (Luxembourg) S.A. 2a,
rue Albert Brochette BP 2174 L-1021 Luxembourg. Issued by FIL (Luxembourg) S.A., authorised and supervised by the
CSSF (Commission de Surveillance du Secteur Financier).

Austria: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KIID (key investor information document), which are available along
with the current annual and semi-annual reports free of charge from our distributors and from our European Service
Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from
the paying agent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna, or on www.fidelity.at. Issued by
FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).

Belgium: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KIID (key investor information document), which is available along
with the current annual and semi-annual reports free of charge from our distributors, from FIL (Luxembourg) S.A. and
CACEIS Belgié NV, with head office at Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium.
Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur
Financier).

Croatia: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KIID (key investor information document), which are available along
with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in
Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent
Zagrebacka banka d.d., Trg bana Josipa Jelaci¢a 10, 10000 Zagreb.

Czech Republic: We recommend that you obtain detailed information before taking any investment decision.
Investments should be made on the basis of the current prospectus and KIID (key investor information document), which
is available along with the current annual and semi-annual reports free of charge from our distributors, from our European
Service Centre in Luxembourg , FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from
our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. The

KIID is available in Czech language. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier).

France: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KlID (key investor information document), which is available along
with the current annual and semi-annual reports free of charge upon request at FIL Gestion, authorised and supervised
by the AMF (Auto rite des Marches Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris. The document is available
in French upon request. If you do not wish to receive documents in English dedicated to Professional, please contact your
Fidelity contact. Issued by FIL Gestion, authorised and supervised by the AMF (Auto rite des Marches Financiers)
N°GP03-004, 21 Avenue Kléber, 75016 Paris.

Germany: Any performance disclosure is not compliant with German regulations regarding retail clients and must
therefore not be handed out to these. Investments should be made on the basis of the current prospectus/Key Investor
Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge
from FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. For German Wholesale
clients issued by FIL Investments Services GmbH, Kastanienhohe 1, 61476 Kronberg im Taunus. For German
Institutional clients issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. For
German Pension clients issued by FIL Finance Services GmbH, Kastanienhéhe 1, 61476 Kronberg im Taunus.

Hungary: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KIID (key investor information document), which is available along
with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in
Luxembourg , FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our distributor
Raifeisenbank Zentralbank Osterreich AG, Akademia u. 6, 1054 Budapest. The KIID is available in Hungarian language.
Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur
Financier).

Liechtenstein: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors, from our European Service
Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from
the paying agent in Liechtenstein, VP Bank AG, Aulestrasse 6, 9490 Vaduz. Issued by FIL (Luxembourg) S.A., authorised
and supervised by the CSSF (Commission de Surveillance du Secteur Financier).




Netherlands: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors, and from our European
Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. In the
Netherlands, documents are available from FIL (Luxembourg) S.A., Netherlands Branch (registered with the AFM), World
Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100). The Fund is authorised to
offer participation rights in the Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71 and 2:72 Financial
Supervision Act. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance
du Secteur Financier).

Poland: This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister
of Finance Regarding Information Constituting Recommendations Concerning Financial Instruments or Issuers Thereof
dated October 19, 2005. No statements or representations made in this document are legally binding on Fidelity or the
recipient and not constitute an offer within the meaning of the Polish Civil Code Act of 23 April 1964. We recommend that
you obtain detailed information before taking any investment decision. Investments should be made on the basis of the
current prospectus, the KIID (key investor information document) and the Additional Information for Investors, which are
available along with the current annual and semi-annual reports free of charge from our distributors, from our European
Service Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg, from the
representative office in Poland or on www.fidelity.pl. Issued by FIL (Luxembourg) S.A., authorised and supervised by the
CSSF (Commission de Surveillance du Secteur Financier).

Romania: We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors and from our European Service
Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. The KIID is
available in Romanian language. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier).

Slovakia: We recommend that you obtain detailed information before taking any investment decision. Investments should
be made on the basis of the current prospectus and KlID (key investor information document), which is available along
with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in
Luxembourg , FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent
UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. The KIID is available in Slovak language. Issued by FIL
(Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).

Switzerland: Fidelity undertakes the financial services of purchasing and/or selling financial instruments within the
meaning of the Financial Services Act (""FinSA""). Fidelity is not required to assess the appropriateness and suitability
under FinSA. We recommend that you obtain detailed information before taking any investment decision. Investments
should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the articles of incorporation as well as the current annual and semi-annual reports free of charge from our
distributors, from our European Service Center in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174
L-1021 Luxembourg and from the representative and paying agent in Switzerland, BNP Paribas Securities Services,
Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL Investment Switzerland AG. The information
provided in this marketing material constitutes an advertisement. The information provided in this marketing material
should not be construed as an offer or a solicitation of an offer to purchase or sell the financial products mentioned in this
marketing material.
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