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▪ Investors should note that, relative to the expectations of the Autorité des Marchés Financiers, this fund presents disproportionate communication on the 

consideration of non-financial criteria in its investment policy. 

▪ The value of investments and the income from them can go down as well as up so you/the client may get back less than you/they invest. This fund does not 

offer any guarantee or protection with respect to return, capital preservation, stable net asset value or volatility. 

▪ Bonds: There is a risk that the issuers of bonds may not be able to repay the money they have borrowed or make interest payments. When interest rates rise, 

bonds may fall in value. Rising interest rates may cause the value of your investment to fall. 

▪ Corporate Bonds: Due to the greater possibility of default an investment in a corporate bond is generally less secure than an investment in government bonds.

▪ High Yield Bonds: Sub-investment grade bonds are considered riskier bonds. They have an increased risk of default which could affect both income and the 

capital value of the Fund investing in them. Overseas Markets: This fund invests in overseas markets and so the value of investments can be affected by 

changes in currency exchange rates. 

▪ Currency Hedging: Currency hedging is used to substantially reduce the risk of losses from unfavourable exchange rate movements on holdings in currencies 

that differ from the dealing currency. Hedging also has the effect of limiting the potential for currency gains to be made. Emerging Markets: This fund invests in 

emerging markets which can be more volatile than other more developed markets. 

▪ Derivatives: This fund may make increased and more complicated use of derivatives and this may result in leverage. In such situations, performance may rise 

or fall more than it would have done otherwise. The fund may be exposed to the risk of financial loss if a counterparty used for derivative instruments 

subsequently defaults. 

▪ ESG: This fund promotes environmental and/or social characteristics. The Investment Manager’s focus on securities of issuers which maintain sustainable 

characteristics may affect the funds’ investment performance favourably or unfavourably in comparison to similar funds without such focus. The sustainable 

characteristics of securities may change over time. 

▪ Other: Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for the purposes of 

illustration only. The investment policy of this fund means it can be more than 35% invested in transferable securities and money market instruments issued or 

guaranteed by an EEA State, one or more of its local authorities, a third country or a public international body to which one or more EEA States belongs.

Important information
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Fund Sustainability - Regulatory Classifications

SFDR Article 8 & AMF (French Financial Supervisory Authority)

▪ The fund is classified as Article 8 under SFDR

▪ The fund integrates sustainability analysis into its investment process and promotes environmental and/or social characteristics. Sustainability factors considered 

will vary based on the issuer in question

▪ A minimum of 70% of the fund’s net assets will be invested in securities deemed to maintain sustainable characteristics, defined by reference to measurements 

such as ESG ratings provided by external agencies or Fidelity Sustainability Ratings*

▪ The remaining ≤30% must be in issuers demonstrating improving characteristics or with potential for improvement, as determined by Fidelity 

▪ The fund excludes companies involved in the production and/or distribution of controversial weapons, the use of which is prohibited by international treaties or 

conventions (including cluster munitions, landmines, biological weapons, chemical weapons, blinding laser weapons, incendiary weapons, non-detectable 

fragments) and nuclear weapons for non-signatories of the Treaty on the Non-Proliferation of Nuclear Weapons

▪ The fund also excludes issuers which the Investment Manager considers have failed to conduct their business in accordance with accepted international norms, 

including as set out in the United Nations Global Compact. 

▪ The fund employs further exclusions for production and/or distribution of tobacco, weapons and thermal coal, Arctic Oil and Gas and Oil Sands, and may employ 

further exclusions at the discretion of the investment manager

▪ The fund follows the ‘Ratings Upgrade’ approach under AMF (French Financial Supervisory Authority). The ESG rating of the fund must be higher than the ESG 

rating of the investment universe after eliminating at least 20% of the lowest ESG-rated issuers.

Source: Fidelity International, 2022. *Further details on the methodology applied are set out at https://fidelityinternational.com/sustainable-investing-framework/ and may be updated from time to time. 
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Fixed Income plays a critical role in helping meet global climate targets

Bondholders’ ability to enable the transition to a low carbon economy extends beyond that of an equity holder

Source: Fidelity International, 2021. 1WWF, 2021 - Can debt capital markets save the planet? 2 Companies raise over $12tn in ‘blockbuster’ year for global capital markets | Financial Times (ft.com)

Why we believe bondholders are critical to addressing climate change 

▪ A larger universe to drive change on climate change - Bondholders do not only 

provide credit to public companies, but also private companies, governments, quasi 

sovereigns and securitised issuers. 

▪ One of the largest sources of financing globally1 - Global private and public debt 

climbed to USD 281 trillion as at the end of 2020. Global Bond Markets represented 

USD 124 trillion outstanding at the end of 2020 and of the $12.1 trillion in 2021 raised 

in capital markets by companies, $5.5 trillion was via bond issuance. 4 x the amount 

raised via equity issuance (around $1.44 trillion) 2. 

▪ Ability to provide decarbonisation financing in multiple ways - bondholders also 

have the ability to finance on both issuer and at asset level.

How we think about addressing climate change through fixed income investments

▪ Allocating capital to companies across all sectors which are leading in terms of 

decarbonisation practices and therefore “raising the Climate bar” for the rest  

▪ Engaging with, and investing in, those issuers that are specifically on the 

decarbonisation journey and who can make a difference in terms of emissions

▪ Ensuring that when investing in labelled bonds they are part of a company’s overall 

transition story vs. just a “one-off project”

“I’m told that you respond very well to intimidation.”

I used to think if there was reincarnation, I wanted to come back as 

the president or the pope or a .400 baseball hitter. But now I want to 

come back as the bond market. You can intimidate everybody.

James Carville

“

https://www.ft.com/content/c656c3da-f5db-41f4-942b-1ed6de9c2d60
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Transitioning to a low carbon economy requires a combination of different levers

….and requires all companies across all sectors and geographies to decarbonise

Source: Fidelity International, 2021. *Investments in companies can be made through corporate bonds or labelled bonds.

Climate Leadership

Companies* that are adopting decarbonisation 

practices & tools faster than their peers 

▪ Climate change is something which impacts 

all companies across all sectors and 

geographies

▪ We are looking for companies with leading 

climate practices within their sector and in 

approach to decarbonisation

Climate Transition

Companies* that are from high emissions 

sectors or laggards within other sectors with 

high emissions impact that cannot be ignored

▪ We are looking for companies with clear 

decarbonisation targets that are aligned with 

Net Zero ambitions and/or a clear strategy to 

pursue alternative low-carbon technologies

▪ We seek to engage with these companies to 

support the transition

Company Example:

Microsoft

Company Example:

Fortescue Metals Group

Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for the purposes of illustration only. 
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Evidencing our Carbon Credentials (1)

Current Carbon Profile

Source: Fidelity International, 2022. ISS, February 2022.
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Issuers on an improving path, consistent with Paris Commitments

Source: Fidelity International, 2022. ISS, February 2022 – Key: SDS = IEA Sustainable Development Scenario, STEPS = Stated Policies Scenario, CPS = Current Policies Scenario

Evidencing our Carbon Credentials (2)
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Built Environment

Approx. 9% of portfolio

Industrials

Approx. 9% of portfolio

Transportation

Approx. 11% of portfolio

Food Supply Chain

Approx. 6% of portfolio

Financed Emissions*

Approx. 30% of portfolio

Energy

Approx. 8% of portfolio

Reaching targets requires high impact areas to decarbonise 

Emissions reduction across a few economic sectors has the potential to make a big difference

Source: Fidelity International, February 2022. Emissions Gap Report 2021 | UNEP - UN Environment Programme. * Financed Emissions refers to the Greenhouse gas emissions financed by the loans 
and investments of financial institutions. Portfolio breakdown is for illustrative purposes only. 

New pledges lower global greenhouse gas emissions in 2030 by 7.5% compared to prior pledges. To get on track to 2°C, a 30% reduction is 

needed, whereas a 55% (25-28 GtCO2e) reduction is needed to get on track to 1.5°C.

Metals & Mining

Chemicals

Packaging

Forestry & Paper

Autos

Trucking & Delivery

Rail

Airlines

Food & Beverage

Food Wholesale

BanksUtilitiesReal Estate
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In our view, fundamentals, valuation and ESG are very well aligned

Source: Company reports, Bloomberg, ICE Indices; FMGAU = Fortescue Metals, MTNA = ArcelorMittal, STLD = Steel Dynamics, AALLN = Anglo American,  GLENLN = Glencore

Fortescue Metals - Example of an ESG led credit investment

Fortescue has a clear decarbonisation plan Fortescue EBITDA and Leverage Metals & Mining Yield to Maturity (%)

▪ 10% of net profit after tax is allocated to a 

dedicated green energy and industry subsidiary

▪ A target to produce over 15 million tonnes of 

green hydrogen annually by 2030

▪ Investing in renewable energy projects to 

replace fossil fuel power generation

▪ Partnering with industrial companies to develop 

battery and hydrogen powered haul trucks and 

heavy machinery

▪ Development of green ammonia production and 

technology to power locomotives and ships

▪ Work with steel producers on technical 

solutions for using hydrogen in steel making
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Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for the purposes of illustration only. 
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Our Engagement & Next Steps

Improving biodiversity is key to fighting climate change

What is this about?

▪ Biodiversity is most at risk in Latin America due to deforestation and 

climate change.

▪ Paper and pulp companies rely on fast-growing monoculture plantations 

covering hundreds of thousands of hectares and these are seen by some 

as ‘green deserts’ which threaten whole ecosystems.

▪ Suzano is the world’s largest pulp producer with almost 11mt of pulp 

capacity.

▪ Suzano has been at the forefront of linking sustainability performance to 

its financial strategy through the issue of Sustainability Linked Notes.

▪ We first engaged with the company in February 2021 – initially to 

understand why its GHG reduction target appeared unambitious, but also 

to understand what management were doing on biodiversity as it had yet 

to commit to a target.

▪ In late 2021, following a further engagement, Suzano included its first ever 

biodiversity target: to reconnect 500,000ha of previously unconnected 

rainforest by 2030. This should create conditions for native animal and 

plant species to grow and expand their range thus improving the region’s 

biodiversity.

▪ Our engagement continues.

Initial Engagement Date: Q1 2021

Fidelity ESG Rating: B

Type of Engagement: Ongoing Collaborative Engagement

Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for the purposes of illustration only. 

Our engagement with Suzano led to its first ever biodiversity target

Source: Fidelity International, 2021.
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FF Sustainable Reduced Carbon Bond Fund

Source: Fidelity International, 28 February 2022. MSCI coverage includes corporate bonds and government bonds, FIL coverage does not include government bonds. The breakdown above excludes the non-rated portion of the portfolio. Please see 
Important Information pages for more details. The Fidelity Sustainability Ratings were launched in June 2019. As at 30 June 2021, they cover a universe of over 5,150 issuers in equity and fixed income. Fidelity have a five scale rating of A (best) to 
E (worst). 

ESG characteristics

MSCI Ratings - Fund exposure by MSCI rating (%; government 

and corporate)

Fidelity sustainable ratings- Fund exposure by Fidelity 

proprietary rating (%; corporate only) 

This is a snapshot of the portfolio at the date indicated below. ESG ratings distribution may vary over time.
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FF Sustainable Reduced Carbon Bond Fund

Source: Fidelity International, 28 February 2022. FF Sustainable Reduced Carbon Bond Fund was repurposed and its name was changed on 20th January 2020 (formerly the FF Core Euro Bond Fund). Data in tables reflects performance of Fidelity 
Funds – Sustainable Reduced Carbon Bond Fund Y-ACC-Euro (hedged) shares, nav-nav with income reinvested, net of fees. Please note: the share class was launched on 29 July 2009. 

Fund performance

Standard period returns, EUR %

1 month 3 months YTD PM tenure (p.a.)

Fidelity Funds – Sustainable Reduced Carbon Bond 

Fund Y-ACC-Euro (hedged)
-2.8 -5.8 -5.8 -1.5

Bloomberg Global Aggregate Corporate Index -2.2 -5.0 -4.9 -0.4

Excess return -0.6 -0.8 -0.9 -1.1

28.02.17 –

28.02.18

28.02.18 –

28.02.19

28.02.19 –

28.02.20

28.02.20 –

28.02.21

28.02.21 –

28.02.22

Fidelity Funds – Sustainable Reduced Carbon Bond 

Fund Y-ACC-Euro (hedged)
1.0 1.1 8.2 0.9 -5.3

Bloomberg Global Aggregate Corporate Index 0.8 1.7 7.4 1.6 -4.2

Excess return 0.2 -0.6 0.8 -0.7 -1.1

Rolling 12-month returns net of fees, EUR (%)

Past performance is not a reliable indicator of future results. Returns may increase or decrease as a result of currency fluctuations. 
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Fidelity Funds – Sustainable Reduced Carbon Bond

Key Proposition

Focus on real world

emissions reduction

Research-driven issuer selection focused 

on Climate Leadership & Climate 

Transition 

Focus on enabling decarbonization 

+ alpha generation

Dual focus on climate and financial 

return objectives supported by proven 

fixed income platform

Paris Alignment 

Focused on being consistent with 

the Paris Agreement

Engagement

We seek to encourage decarbonisation 

through continual engagement

Strong ESG credentials

High exposure to best-in-class 

(ESG) issuers

Strong Management Team

Access to a team with strong 

credentials managing 

Global Investment Grade Credit

Source: Fidelity International, 2021.



How Fixed Income Investors can help mitigate Climate Change14

Disclaimer

This information must not be reproduced or circulated without prior permission.

Fidelity only offers information on products and services and does not provide investment advice based on individual circumstances, other than when specifically stipulated by an appropriately 

authorised firm, in a formal communication with the client. Fidelity International refers to the group of companies which form the global investment management organisation that provides 

information on products and services in designated jurisdictions outside of North America. This communication is not directed at, and must not be acted upon by persons inside the United States 

and is otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all 

products are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F symbol are registered 

trademarks of FIL Limited. FIL Limited assets and resources as at 30/11/2021 - data is unaudited. Research professionals include both analysts and associates. FIL Limited and FMR LLC are 

separate companies with some shareholders in common.

Fidelity Funds “FF” is an open-ended investment company (UCITS) established in Luxembourg with different classes of shares.

UK: The Key Investor Information Document (KIID) is available in English and can be obtained from our website at www.fidelityinternational.com. The Prospectus may also be obtained from 

Fidelity. Issued by FIL Pensions Management. Authorised and regulated by the Financial Conduct Authority.

Denmark/Finland/Italy/Luxembourg/Norway/Portugal/Spain/Sweden: We recommend that you obtain detailed information before taking any investment decision. Investments should be made 

on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from our distributors 

and from our European Service Centre in Luxembourg , FIL (Luxembourg) S.A. 2a, rue Albert Brochette BP 2174 L-1021 Luxembourg. Issued by FIL (Luxembourg) S.A., authorised and supervised 

by the CSSF (Commission de Surveillance du Secteur Financier).

Austria: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which are available along with the current annual and semi-annual reports free of charge from our distributors and from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna, or on 

www.fidelity.at. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).

Belgium: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which is available along with the current annual and semi-annual reports free of charge from our distributors, from FIL (Luxembourg) S.A. and CACEIS België NV, with head 

office at Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance 

du Secteur Financier).
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Disclaimer (continued)

Czech Republic: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key 

investor information document), which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg , FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech 

Republic. The KIID is available in Czech language. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). 

Germany: Any performance disclosure is not compliant with German regulations regarding retail clients and must therefore not be handed out to these. Investments should be made on the basis of 

the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from FIL Investment Services GmbH, 

Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. For German Wholesale clients issued by FIL Investments Services GmbH, Kastanienhöhe 1, 61476 Kronberg im Taunus. For German 

Institutional clients issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. For German Pension clients issued by FIL Finance Services GmbH,  Kastanienhöhe 1, 

61476 Kronberg im Taunus.

Hungary: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg , FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our distributor Raifeisenbank Zentralbank Österreich AG, Akademia u. 6, 1054 Budapest. The KIID is available in 

Hungarian language. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). 

Liechtenstein: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which are available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Liechtenstein, VP Bank AG, Äulestrasse 6, 9490 Vaduz. Issued by FIL (Luxembourg) 

S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).

Netherlands: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which are available along with the current annual and semi-annual reports free of charge from our distributors, and from our European Service Centre in Luxembourg, FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. In the Netherlands, documents are available from FIL (Luxembourg) S.A., Netherlands Branch (registered with the AFM), 

World Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100). The Fund is authorised to offer participation rights in the Netherlands pursuant to article 2:66 (3) 

in conjunction with article 2:71 and 2:72 Financial Supervision Act. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).
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Disclaimer (continued)

Certain Information ©2021 MSCI ESG Research LLC. Reproduced by permission; no further distribution. Although Fidelity International’s information 

providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information from sources they consider reliable, 

none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None of the ESG Parties makes any 

express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a particular 

purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. 

Further, without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, 

consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

FIPM 6083

Poland: This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Constituting Recommendations Concerning 

Financial Instruments or Issuers Thereof dated October 19, 2005. No statements or representations made in this document are legally binding on Fidelity or the recipient and not constitute an offer 

within the meaning of the Polish Civil Code Act of 23 April 1964. We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis 

of the current prospectus, the KIID (key investor information document) and the Additional Information for Investors, which are available along with the current annual and semi-annual reports free of 

charge from our distributors, from our European Service Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg, from the representative office in 

Poland or on www.fidelity.pl. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier).

Slovakia: We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID (key investor 

information document), which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg , FIL 

(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. The KIID is available in Slovak 

language. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). 

Switzerland: Fidelity undertakes the financial services of purchasing and/or selling financial instruments within the meaning of the Financial Services Act (""FinSA""). Fidelity is not required to assess 

the appropriateness and suitability under FinSA. We recommend that you obtain detailed information before taking any investment decision. Investments should be made on the basis of the current 

prospectus and KIID (key investor information document), which are available along with the articles of incorporation as well as the current annual and semi-annual reports free of charge from our 

distributors, from our European Service Center in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from the representative and paying agent in 

Switzerland, BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL Investment Switzerland AG. The information provided in this marketing 

material constitutes an advertisement. The information provided in this marketing material should not be construed as an offer or a solicitation of an offer to purchase or sell the financial products 

mentioned in this marketing material.


